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Message Text 


UNCLASSIFIED 

PAGE 01 MADRAS 00165 080738Z 
17 

ACTION XMB-07 

INFO OCT-01 NEA-11 ISO-OO EB-11 COME-OO TRSE-00 L-03 

CIAE-00 INR-10 NSAE-00 RSC-01 DRC-01 /045 W 

099954 

R 080725Z FEB 74 
FM AMCONSUL MADRAS 
TO SECSTATE WASHDC 2476 
INFO AMEMBASSY NEW DELHI 

UNCLAS MADRAS 0165 

E.O. 11652: N/A 
TAGS: ETRD, IN 

SUBJECT: EXIMBANK FINANCING FOR LICENSING AGREEMENT 
REF: STATE 20479, MADRAS 078 
PASS EXIM BANK 

1. UNDERSTAND EXIMBANK CANNOT FINANCE DOWNPAYMENT. TO 
REPHRASE QUESTION, IS EXIMBANK INTERESTED IN ASSISTING 
THIS TRANSACTION, AND IF SO WHAT CAN IT DO? 

2. NORMAL PARTICIPATION FINANCE AGREEMENTS OBSERVED TO 
INVOLVE TEN OR FIFTEEN PERCENT DOWNPAYMENTS BY BUYER. 
BOLLARS 250,000 IN THIS CASE WOULD EQUAL TWENTY-FIVE 
PERCENT. IF HMT COULD GET 100,000 OR 150,000 DOLLARS 
FROM RESERVE BANK, SATISFYING EXIMBANK’S PERCENTAGE 
REQUIREMENTS, WOULD EXIMBANK CONSIDER FINANCING 
REMAINING CASH PORTION OF DEAL, I.E. 100,000 TO 150,000 
DOLLARS? 

EAVES 
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